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“BEHIND THE SCENES” tours will again be con- 
ducted at Macy’s during the period of the New 
York World’s Fair, so that visitors may have the 
opportunity of seeing the very interesting me- 
chanics of storekeeping. May we take this 
opportunity to invite our stockholders and their 


friends to take advantage of these tours. 








April 5, 1940 


"To the STOCKHOLDERS of R. H. MACY & CO., INC. 


poe of the absence through illness of Mr. Percy S. Straus, President, this 
report is being presented by the Acting President. 


This report is for the fifty-three week period ended February 3, 1940. As our 
fiscal year ends on the Saturday nearest January 31, it is necessary once each five or 
six years to extend the fiscal year to fifty-three weeks. Comparisons in this report are 
made with 1938, which was a fifty-two week year. 


The sales of the four stores in 1939 and 1938 were as follows: 


Macy’s—New York.............. 
L. BAMBERGER & Co.............. 


Tue Lassie & Kocu Company 


and Davison-Paxon ComMPANY 





HE earnings were $3,906,639.49 for the 
year, as compared with $2,350,226.84 
in the fiscal year 1938, equivalent to $2.36 per 
share on 1,657,574 shares outstanding on Feb- 
ruary 3, 1940, as against $1.42 per share on 
oe shares outstanding on January 28, 


Four dividends of fifty cents ($.50) each 
ee a in the fiscal year ended February 


> 


FINANCING OPERATIONS 


During the year, L. Bamberger & Co. and 
R. H. Macy & Co., Inc., sold joint 2%% 
notes in the amount of $5,000,000. These 
notes, dated January 31, 1940, mature seri- 
ally in amounts of $625,000 in from 3 to 10 
years. The proceeds of this sale were applied 
to the retirement of our outstanding serial 
notes amounting to $5,000,000. 

During the year, L. Bamberger & Co. re- 
duced the outstanding balance on its mort- 
gage from $4,900,000 to $3,900,000. 


1939 1938 
ee Ss S| kr $ 82,758,268.38 
ake 31,783,594.39.......... 30,104,428.09 
ae 13,676,542.11....0:5<..+  12,361,212.13 
$130,433,686.88 $125,223,908.60 
FISCAL YEAR 


A year ago we announced a change of our 
fiscal year leas a year ending on the Satur- 
day nearest January 31st, toa year ending on 
the Saturday nearest July 31st. Various fiscal 
and operating problems made the change im- 
iio and our fiscal year ending on the 

aturday nearest January 31st was reinstated. 


WORLD’S FAIR BONDS 


World’s Fair debentures have been re- 
‘eg at market at February 3, 1940. One- 

alf of the difference between cost (less 
amounts received as interest and repayment), 
and market, viz. $143,185.89 has been as- 
sumed as a loss for this period. The other 
half has been carried forward to deferred 
charges. This determination is based on a 
two-year program for the Fair. 


AUDIT COMMITTEE 


In our last annual report to the stock- 
holders, it was stated that by vote of the 
Board of Directors, a Committee on Audit 








consisting of four of its members, only one 
of whom was an officer of the Corporation, 
had been appointed to study and make 
recommendations concerning the annual 
audit. At the meeting of stockholders on 
April 25, 1939, this action of the Board was 
ratified. The Audit Committee recommended 
that Messrs. Touche, Niven & Co. be re- 
tained as in the past, as auditors of the 
corporation and its subsidiaries. 


RESERVES 


Adequate sums have been set aside for 
reserves for amortization and depreciation, for 
accounts receivable and for federal taxes, as in 
previous years. 


THE MACY BANK 


For a number of years our Depositors’ 
Account Department, popularly known as 
the “‘D.A.”, has been conducted by a private 
banking partnership, R. H. Macy ke Co., 
Private Bankers, under the Banking Law of 
New York State. Believing that a corpora- 
tion has advantages not available to a part- 
nership, application was made to incorporate 
as Macy’s Bank. On September 14, 1939, 
this application was granted by the Super- 
intendent of Banks upon approval of the 
Banking Board of New York State. 

Sometime during the current fiscal year the 
new bank will assume the deposit liabilities of 
R. H. Macy & Co., Private Bankers. and will 
begin operations. Initial capital and surplus 
of the Macy’s Bank is $750,000. The Direc- 
tors of Macy’s Bank are also Directors of the 

arent corporation. All deposits in the new 
Stacy's Bank will be guaranteed by R. H. 
Macy & Co., Inc., which in effect has been our 
practice in connection with the private bank. 


“CASH-TIME” SERVICE 


On October 9, 1939, Macy’s inaugurated 
and advertised widely its ““Cash-Time” ser- 
vice. This service accommodates customers 
who wish to buy at low cash prices but who 
haven’t the ready cash available. By paying 
a service charge of 6c on each credit unit of 
94c, they can now pay for their purchases in 
installments varying in length of time from 
5 months to 24 months, depending on the 
character of merchandise. Purchases under 
$23 may be made by using “Cash-Time” 


Purchase Books containing coupons accept- 
able in Macy’s in payment for all merchan- 
dise except wines and liquors. 

The “Cash-Time” service was adopted by 
Macy’s after several years of searching for a 
convenient payment plan which would logi- 
cally supplement its cash policy. Our cash 
prices remain cash prices; the customer who 
wishes credit pays for this credit service. 

“Cash-Time” was immediately successful. 
There are now many thousands of “Cash- 
Time” accounts on our books, and the num- 
ber is growing daily. Repeat purchases have 
begun to amount to a substantial figure. 


EXECUTIVE CHANGES 


During the course of the past year, im- 
portant changes occurred in the Executive 

ersonnel of three subsidiaries. At L. Bam- 

erger & Co., Newark, Mr. Richard Weil, Jr., 
formerly a Vice-President, succeeded Mr. 
William J. Wells, the retiring President. At 
The Lasalle & Koch Company, Toledo, Mr. 
Louis Eppstein was elected Chairman of the 
Board and was succeeded as President by 
Mr. Richard Lennihan. Mr. Lennihan had 
been a Vice-President of that corporation. 
At Davison-Paxon Company, Atlanta, Mr. 
Charles H. Jagels, an Executive Vice-Presi- 
dent of Macy’s—34th Street, was elected 
Vice-President. Mr. Raymond A. Kline, 
President, has expressed a desire to retire 
from active management of that concern and 
itis intended that Mr. Jagels will succeed him. 

On March 22, 1940, Mr. William J. Wells 
passed away. He had been with the Corpo- 
ration since 1906. He was Executive Vice- 
President and General Manager of Macy’s 
34th Street until 1931 when he relinquished 
his post to join the Newark store of which 
he became President in 1933. Mr. Wells im- 
mediately assumed an active role in both 
business and civic affairs in New Jersey. His 
loss is keenly felt by his many personal and 
business friends. 

On June 30, 1939, the Davison-Paxon 
Company suffered the loss, through death, 
of its Board Chairman, Colonel Frederic 
John Paxon, at the age of 74. Colonel Paxon 
was recognized as a great civic leader in 
Atlanta, and his loss to the community and 
the store was marked by high tribute in all 
quarters. Colonel Paxon had been asso- 








ciated with the Atlanta store first as President 
and then as Board Chairman since 1901. 


COMMUNITY ACTIVITIES 


All business concerns, but particularly those 
engaged in retail distribution, are dependent 
for their greater success on the improvement of 
basic social, cultural and economic activities 
of the communities of which they are a part. 

These communities provide not only the 
market place in which their sales are made, 
but also the setting from which their em- 
ployees are drawn, and to which they return 
to enjoy the fruits of their employment. 

Every progressive American city has nu- 
merous expressions of its own individual 
genius, be it in commerce, industry, recrea- 
tion, the fine and applied arts, education and 
science, health, efficient administration. Many 
cities, while showing distinct achievement in 
some particular phase, display curious un- 
balance in the weaknesses of others, all of 
them necessary to the best community life. 
Most of these cities, unfortunately, have been 
affected by unarrested deterioration in their 
older sections and by unplanned expansion 
which has dislocated business, schools, 
churches, transit, municipal facilities, and 
has added to civic costs without curing basic 
evils of obsolescence. Governmental agencies, 
federal, state, and municipal, are increasingly 
concerned with these problems, and wisdom 
requires that business organizations, individu- 
ally and jointly, associate themselves with 
efforts to correct these destructive processes. 

This Corporation is lending every appro- 
priate assistance in the promotion of these and 
other efforts for the welfare of the communi- 
ties which it serves. 


PRICE-FIXING LAWS 


In our last report we commented on the 
pas public opposition to price-fixing 
egislation. During 1939 attempts to enact 
these so-called “fair-trade” laws failed in 
Texas, Missouri, Delaware, Vermont and the 
District of Columbia. Such defeats have been 
due to organized efforts of consumers and 
the aggressive opposition of forward-looking 
merchants. 

Many merchants and manufacturers who 
formerly took a neutral stand on price-fixing, 
are now greatly disturbed because the laws 


are not accomplishing the purposes for which 
they were intended. They are being evaded 
and violated in numerous and unscrupulous 
ways. Law-abiding merchants have been 
placed at an unfair disadvantage because 
many manufacturers who fix the price of 
their merchandise have not met their respon- 
sibility of law enforcement. 

In this connection it may be well to note 
again that over a period of years we have 
developed many of our own private brands 
which are similar in quality to competing 
price-fixed brands and are sold at satisfactory 
profit at much lower prices. 


IMPROVEMENTS 


We have continued our practice of capital 
improvements to keep our stores modern, at- 
tractive and convenient to our customers. 
During the course of the year Macy’s—34th 
Street completed the improvement of its 
second floor Men’s Departments; the estab- 
lishment of its Sporting Goods on the fifth 
floor; the installation of a new Piano De- 
partment and the refurbishment of the House- 
wares Departments. 

We also acquired space for the establishment 
of new and more efficient manufacturing 
facilities for Macy’s Own Brands of drugs, 
cosmetics and groceries and to relieve our 
Long Island warehouse of congestion which 
had become a handicap to operations. 

At Lasalle & Koch Company, Toledo, the 
Home Furnishings Departments were pre- 
sented in new and notable settings designed 
to make a distinguished merchandising con- 
tribution to that community. 


We have continued as in the past to devote 
extensive efforts to the perfection of our 
personnel administration. We have greatly 
improved our training and promotional ac- 
tivities with the purpose in view of providing 
the widest variety ibcmporteadty for develop- 
ment to our own staff. 

I want to close with a note of thanks to our 
loyal associates in all ranks for their effective 
performance during the past year. 


Respectfully submitted, 


JACK I. STRAUS, 
AcTING PRESIDENT. 


Statement No. 1 


R. H. MACY & CO., INC. (A New York 








ASSETS Februz 
CurRENT ASSETS: 
CRN OD CRIA CRIIRE BU CNN TURING sie go 5 5k ois ok co cce wih dn deed aaeccuacnaeess 
Investments: 
U. S. Treasury notes, due in not over six months—at cost............2.0e0 cues $ 2,000,000.00 
State of New York notes, due in not over six months—at cost................. — 
Commercial paper, due in not over six months—at cost............2----+-+005 249,454.86 
Other marketable securities—on the basis of cost or market, whichever is lower. . 17,1 


Notes and accounts receivable: 
Regular retail, less reserves of $288,100.00 at February 3, 1940 and $267,100.00 
at pare SS Re NN eR Ee ee $ 5,313,639.55 


“Cash-Time” and other instalment (the terms on a portion of which extend beyond 
one year), less reserves of $271,625.22 at February 3, 1940 and $196,738.51 at 
SUNGOES le Rok 5 Babak oad RAdeS a dRORSS TSS BSADEARARROAE STROOD TOONS 3,162,102.29 
Inventories: SS 
Merchandise on hand—on the basis of cost or market, whichever is lower, as de- 
termined by the retail inventory method... ............seeee eee eee eceeees $15,640,202.29 
i RU Os SEI MRE Coa in on BK SRS 656 56 KRaK RE OK KOS NS So RSE ROOD 245,019.72 
a ss ears a a ew anc cnndon ahenaseuecneceanasaeees 
OTHER ASSETS: 
Land, buildings and equipment not used in operations—on the basis explained in 
Note 1 (on next ree § 
ere car a ers oo het ee ae aka ea $ 1,216,434.59 
Buildings and equipment, less — of $137,742.98 at February 3, 1940 and 
Sead. er Oe SORES Bik Se ich x05 05a 29 nH Ke MoRE ermMRemeMAnie 99,495.10 
$ 1,315,929.69 
Investment in Macy’s Bank—at cost (see Note 2 to Statement No. 4)............ ,000. 
New York World’s Fair debentures (see Note 2 on next page).............--0005 120,341.70 
Feta Oth CIN a 5.5 wo 5 Sina F686 sip Win Ha ove nan vino Woda We'd SEs Bee SSSI 106,273.42 
Investments in foreign subsidiary companies, not consolidated—at cost, adjusted by 
profits or losses since acquisition to December 31, 1939 and December 31, 1938.. 15,176.42 
Deposits with mutual insurance companies............6+e cece cence eee eee eeees 129,853.62 
Nn OE ee ak wield wR SIMS REE WIS Rls DA RIS Ae Rlemipnarelbi 439,404.88 


FIxED ASSETS: 
Land, buildings and building equipment on owned land—on the basis explained in 


Note 1 (on next page): 


ee re eT TOPCO T ECO CT rr Cree Tee ere $14,677,665.38 
Buildings and yey equipment, less = of $10,704,087.08 at February 
5, 1980 and $9,957 A12.58 at Fanaary 26, UIT. 5 oi occ siccieiewcee wsicinncssiaenee 17,970,435.12 


Buildings and building = on leased land and improvements to leased prop- 

erties—on the basis explained in Note 1 (on next page), less amortization of 

$9,482,511.31 at February 3, 1940 and $8,921,736.94 at Teale pS Se 11,354,877.33 
Store fixtures and _ ment—on the basis explained in Note 1 (on next page), less 

depreciation of $5,852,866.31 at February 3, 1940 and $5,297,924.61 at January 


pO. ORR er Perm rrr Pere ree et renee tT 4,863,276.32 

Delivery equipment—at cost, less depreciation of $237,291.70 at February 3, 1940 
and $218,786.60 at January 28, 1930 es SiR eh che A ala dg wt ic RR ee 335,341.14 
Prepaip ExpENSES AND DEFERRED CHARGES: ~~ es a 
SAPUAOEY CE INO oso 9355 vn dw sw wine's no 0s ece ddiwre vive wine Kee wine sheen des 0 $ 274,315.18 
Unexpired insurance, prepaid taxes, €tc.........- sees e cece eee eee eee ceeeenees 1,190,277.39 
Unamortized premium and expense in respect of long-term debt................-. 112,915.44 

Deferred portion (50%) of estimated loss on New York World's Fair debentures 
(sce Note 2'0n ext PARE) ..0605 cccercsccvccccenase ane teen esenses cing cvios see 143,185.88 


Goopwitu (see Note 3 on next page)...........:ecccccccccccceeessereeeceseceeee 


NOTES to the COMPARATIVE CONSOLIDATED BALANCE SHEET: 





NOTE 1. FIXED ASSETS as well as LAND, BUILDINGS AND EQUIPMENT NOT 
USED IN OPERATIONS of R. H. Macy & Co., Inc. and its local su sidiary companies 
are included at cost. (Those transferred from the predecessor partnership upon organi- 
zation of the Corporation in 1919, were acquired at cost, less depreciation to such partner- 
ship.) Such assets of L. Bamberger & Co. and its subsidiary companies are included at 
cost to R. H. Macy & Co., Inc., as determined by appraisals made upon acquisition of the 
common capital stock of L. Bamberger & Co. in 1929, and the appraisals were based upon 
values at that time; acquisitions since that date are included at cost. Such assets of the 
remaining subsidiary companies are included at cost to such subsidiary companies. 


NOTE 2. NEW YORK WORLD’S FAIR DEBENTURES were stated at January 28, 
1939 at cost of $498,000.00. At February 3, 1940 these debentures were reduced to $120,- 
341.70 representing quoted prices. Of the estimated loss, after taking into consideration 
collections on account of principal and interest aggregating $91,286.53, 50% or $143,185.89 
has been deducted from the profits for the year ended February 3, 1940 and 50% or $143,- 
185.88 has been deferred to next year, which will be the second year of the Fair. 


NOTE 3. GOODWILL is included at the rate paid for one-half interest in 1914. 


NOTE 4. CONTINGENT LIABILITIES—See Note 1 to Statement No. 4. 


CONSOLIDATED BALANCE SHEET 


Statement No. 1 





“A tr om om oe om fw ee, we me Aer ner eS ee oy Oe ee ee 


> @€..@.'6:0 2 6.60 & 6.2.6 60:9 :93 F&O 6.8 6.6 8 0 5.9.4 228. 2 2: & 
ot, we @; GO. 'O@:16 28 ..2':6: 208: 8. .C\\e ee) &) O78 6.8.4.0. 0: &.0.2:.4:182 80° 26 
eos 6 62 OC 8 6.0°R'O C'S SiO OO 28:8 Se & Se OO. BS ee 
oa ee @ 8: @ 8:16) 0 Ole OD 2:10'@ “— ate @ 6:-O' Ss Be-Or8 &:F' 6 


8 Jee 30:62 8.186 2 8 0.0 6 82 8 66.4 6:8 @ 6 0-2 @ 8 6: \8-¢@ 


included in current liabilities) : 


525,000.00 on February 5, 1943 and 
me: interest at 244%. 0.6. .cccscces 
500,000.00 annually on March Ist, 
ne year from January 28, 1939 was 


Co.—$150,000.00 due annually on 
ruary 6, 1947 and the balance on 
yaid prior to the close of each year); 


o December 30, 1959 (27 monthly 
OE oy OEE ee ee 


Rie 0) ee O'S 2 oO Ce 0) Cre @ 6 O1e Bi COO £6 26.426 6 


S26 © ae B22 2-6 26 O 88.88. @ 16.8 6.0 0: ' & 0450-6 6.2: 8.2 


id 1,115 shares at January 28, 1939 
658,824 shares at January 28, 1939 


roe @.0'' 2 OO. 6:10: OO). 0 @ 6: O58 040-8. % 0:6 60. 0182 6:0) O'e 


February 3, 1940 


$ 2,816,379.30 
245,019.72 


$ 671,245.65 


820,000.00 
682,543.12 
128,415.31 


326,609.64 


828,787.00 


421,351.27 


$ 5,000,000.00 


3,900,000.00 


662,500.00 
326,000.00 


48,000.00 


31,699.78 
353,493.39 
731,021.80 


50,000.00 


saa 


2,577.76 


$57,876,849.43 
17,263,450.91 


$ 3,061,399.02 


2,628,813.72 


1,250,138.27 
$ 6,940,351.01 


9,936,500.00 


1,166,214.97 
134,607.55 


75,140,300.34 
$93,317,973.87 


January 28, 1939 


$ 2,370,563.94 
194,773.26 
ee) ef egg ahd acl 


$ 529,121.93 


580,000.00 
676,411.17 
202,767.25 


278,775.42 


829,412.00 


399,202.74 


5,000,000.00 


4,900,000.00 


750,000.00 
326,000.00 


60,000.00 


75,316.32 
317,470.73 
648,486.71 


b 


$57,959,427.19 
38,932.00 
$57,920,495.19 
16,646,476.75 


2,267,075.77 


1,228,614.74 
$ 6,061,027.71 


11,036,000.00 


1,091,273.76 


139,790.79 


74,566,971 .94 
$92,895 064.20 


* 
corporation) AND SUBSIDIARY COMPANIES———COMPARATIVE 





y 3, 1940 January 28, 1939 LIABILITIES 
CurrENT LIABILITIES: 
$ 5,252,881.56 $ 4,180,954.37 Accounts payable: 


a i ss Sk eee we wielbal 
Trade creditors for merchandise in transit........... ; 


$ 4,379,995.23 


Accrued liabilities: 


16,630.00 lar; ss 
2266614456 ~~ 5,096,666.20 Salaries and commissions............ bess ane teehaces 
SOON TAMER CRE CICORRE,.. 0 550 o's eT ee casero scees 
$ 5,161,470.20 CO COM Akasa hoe S Es SEK Toes cas veo eoR 
site ba re ST arent’ wait nec eche acastenene.r Aha 
PE INNE ii5 okies wrceias gxipewn Cae cane vce sees 
1,274,368.85 Other current liabilities: 
8,475,741.84 6,435,839.05 Dividends payable on common stock of R. H. Macy & | 
$14,724, 193.40 Miscellaneous credit balances. .............0cseeee0. 
"194,773.26 / inc 
1 gery aa os gy wi ee Lonc-Term Dest (exclusive of portion due within one year 
244. 15,704.00 Notes payable: 
$32,525,704.96 $31,148,130.28 At February 3, et Arca “ages at the rate of § 
annually thereafter through February 5, 1950, inclus: 
At January 28, 1939—maturing serially at the rate of 
$ 1,252,482.94 balance on March Ist, 1946 (the portion due within 
paid prior to that date); interest at 144% to 27%%%... 
rae eer at Mortgages payable: 
oI; ang On main store land and buildings, L. Bamberger & 
498,000.00 February 6th to 1946, inclusive, $400,000.00 on Fe 
104°873.47 February 6, 1948 (the portion due within one year was 
_ ose SRA SR a sees Wisle'a amtaein’ 
33.231.14 On land and buildings of other subsidiary companies: 
106. 986.89 Mortgage due in monthly instalments of $3,125.00 
353 842.71 instalments were prepaid at February 3, 1940); int 
2,869,979.73 ———— 2,500,195.22 Mortgage due February 1, 1941, interest at 3%...... 
ENNONID ite c soe wae sakes ca vecesnaeecuss sched 
$14,666,261.92 Beceurns* 
18,997,070.24 For variations in prices of securities held by R. H. Macy 
ee possible ee of taxes for prior years.......... 
a eI IID, Sie ox bac ok soe Ke do's a adem vin w rare 
11,957,165.32 eG og ore a ek Ua RG ino oie Aca nck Ae 
—— INTERESTS IN SUBSIDIARY Company—preferred sto 
5,079,508.19 STEED. cocci creer cccnccnccenseccccsseesececesecess 
339,311.13 Caprrat Srock AND SurRPLUs: 
49,201,595.29 51,039,316.80 Common capital stock: 
$ 266,962.15 Authorized, 2,500,000 shares of no par value 
847,326.97 Issued, 1,659,939 shares at both dates................. 
93,132.78 Less held in treasury, 2,365 shares at February 3, 1940 ; 
a) Outstanding, 1,657,574 shares at February 3, 1940 and | 
Ss 1,207,421.90 Earned surplus, per Statement No. 2...........0.0.000+. 
7,000,000.00 7,000,000.00 


$93,317,973.87 $92,895,064.20 


Statement No. 2 


* 


R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIARY COMPANIES 





COMPARATIVE CONSOLIDATED EARNED SURPLUS 


BALANCE AT BEGINNING OF YEAR..... 


App: 
Net profit i to common 
stock of R. H. Macy & Co., Inc., 
per Statement No. 3.4.25 06.0646% 


Fluctuations in market prices (calcu- 
lated in the aggregate rather than 
by individual securities), and pro- 
fits or losses on sales of securities 
owned by R. H. Macy & Co., Pri- 
COL0 DERE oo 5sdceseecicvars 


Credit arising from repurchase of 
4,400 shares of the ration’s 
common stock at prices below the 
average stated amount of capital 
ONS Pi SF Uk icadehen ean in 


Depuct: 

Dividends declared on common stock 
of R. H. Macy & Co., Inc., at 
$2.00 per share for each year.... 

Charge arising from the issuance of 
treasury stock as compensation to 
officers and employees........... 


BALANCE AT END OF YEAR, to State- 
GE TODD ssicccvaceousscwuueres 


*Contra. 


18,858.91 


Year ended February 3, 1940 
(53 weeks) 


$16,646,476.75 


$3,906 ,639.49 


35,397.54 


7,919.04 
3,949,956.07 


$20,596,432.82 


$3,314,123.00 


3,332,981.91 


$17,263,450.91 


Year ended January 28, 1939 
52 weeks) 


$17,536,361.41 


$2,350,226.84 
61,520.69 
2,411,747.53 
$19,948, 108.94 
$3,313,807.00 
12,174.81* 


3,301 ,632.19 


$16,646,476.75 


Statement No. 3 


R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIARY COMPANIES 
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COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


Year ended February 3, 1940 Year ended January 28, 1939 


(53 weeks) (52 weeks) 
Net Saves (including those of leased 
departments): 
‘“* Macy’s’”’—New York.. wees $84,973,550.38 $82,758,268.38 
L. Bamberger & Co.. .  31,783,594.39 30,104,428.09 
The Lasalle & Koch Company and 
Davison-Paxon Company.......  13,676,542.11 12,361,212.13 
——————. $130,433,686.88 ———————— $125,223, 908.60 
Depuct Cost or Goops SoLp AND 
Expenses, exclusive of items listed 
OEE TTC ATC CTT TORE TCC ET 118,713,479.52 115,066,212.63 
$ 11,720,207.36 $ 10,157,695.97 
DepvuctT: 
Depreciation....... ser acance = & 2OOB 187.37 $ 2,839,078.58 
Maintenance and repairs. . : 1,238,410.37 1 241,547.22 
Taxes, other than those applicable 
to cost of goods sold, and federal 
taxes on income. 3,073,655.59 3,040,771.21 
Interest and debt discount and | ex- 
pense. 377,441.63 423,962.70 
Portion written off (50%) of esti- 
mated loss on New York World’s 
Fair debentures (see Note 2 to 
Rae co as cee nmaex oe 143,185.89 — 
Tora (Exc.usive or AMOUNTS 
APPLICABLE TO OTHER In- 
Tn SE eS TEED ORF 7,512,881.35 7,545,359.71 
$ 4,207,326.01 $ 2,612,336.26 


App: 
Income from securities, from radio 
broadcasting and from miscellane- 
ous non-trading sources (net). . $ 568,178.14 $ 427,428.61 
Credit (net) arising from settlement 
made during year in respect of 


taxes of prior years............. 64,326.88 — 
TO 632,505.02  ————_——— 427,428.61 
Net Prorir Berore PROVISION FOR 
FEDERAL TAXES ON INCOME...... $ 4,839,831.03 $ 3,039,764.87 
Provision FOR FEDERAL TAXES ON 
POONER cc ccacacapnecesaadenwanee 820,000.00 580,000.00 
$ 4,019,831.03 $ 2,459,764.87 
Depvucr interest of minority stock- 
holders in profits and losses of sub- 
sidiary companies.......-.+-+++005 113,191.54 109,538.03 


Net Prorir APPLICABLE TO COMMON 
Stock or R. H. Macy & Co., Inc., 
to Statement No. 2..........-.+5: $ 3,906,639.49 $ 2,350,226.84 





Statement No. 4 


R. H. MACY & CO., PRIVATE BANKERS 
SALE ROT Se ENE BT ELT, 8 Rs SE SRE AS OR OR EI Fa a FS ANTON RE I IE IR EN a pee eee games cee 


COMPARATIVE BALANCE SHEET 
ASSETS 





February 3, 1940 January 28, 1939 


CasH on Demand DeEposiT AND ON 

EEE EP ee oe ee ee eee $2,908,268.11 $2,508,882.09 
MARKETABLE SECURITIES—at cost, less 

reserves to reduce to aggregate 

market prices: 


eel 6055s eS eee es $2,171,513.08 $2,294,410.67 
SAAR 8 piety trate caer 403,073.38 370,642.81 


2,574,586.46 —————-_ 2,665,053.48 
Os.ication oF R. H. Macy & Co., 
Inc., under contract with this part- 
nership—see reserve in Statement 
No. 1 


Pg aa Re at ene 2 enn $ 31,699.78 $ 75,316.32 
Less due to R. H. Macy & Co., Inc., 
Of Current AOCOUNE, . 2. 666s cece 6,270.45 10,631.38 
——————— 25,429.33 9 ———————- 64,684.94 
AccrueD INTEREST AND DiviDENDs 
MMCGEP ABER so oa eincb cans casexe 18,507.98 18,734.08 
$5,526,791.88 $5,257,354.59 
LIABILITIES 
DOs FO TIRPOIITORS : 3.0 os noc ccnocce $4,943,470.02 $4,670,861.62 
Accounts PayAaBLE AND ACCRUED 
I er Be Seagate ny gia 9,637.10 12,808.21 
PARTNERSHIP CAPITAL AND SURPLUS.. 573,684.76 573,684.76 
$5,526,791.88 $5,257,354.59 


NOTE 1: Under the contract between R. H. Macy & Co., Inc, and R. H. Macy & Co., Private Bankers (a partnership), 
the Corporation in substance guarantees the partnership against operating loss and decline in prices of 
securities held by the partnership. 


NOTE 2: On September 14, 1939, a new company, known as “Macy’s Bank,” was incorporated under the banking laws 
of the State of New York which, it is intended, will take over the banking business now carried on by the 
partnership, R. H. Macy & Co., Private Bankers. The capital and surplus of Macy’s Bank is $750,000.00, 
of which $375,000.00 is capital (represented by 3,750 shares of capital stock) and $375,000.00 is surplus. 
Of the total capital stock, 3,680 shares are owned by R. H. Macy & Co., Inc. and 70 shares are owned by the 
directors of Macy’s Bank (all of whom are also directors of R. H. Macy & Co., Inc.) as qualifying shares. 
The entire $750,000.00 has been paid in and was represented by cash on demand deposit at February 3, 1940. 











TOUCHE, NIVEN & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
EIGHTY MAIDEN LANE 
NEW YORK 


March 26, 1940. 
To the Board of Directors of R. H. Macy & Co., Inc.: 


We have examined the consolidated balance sheet of R. H. Macy & Co., 
Inc. and subsidiary companies, and the balance sheet of R. H. Macy & 
Co., Private Bankers as of February 3, 1940, and the consolidated state- 
ments of profit and loss and surplus for the fiscal year (53 weeks) then 
ended, have reviewed the system of internal control and the accounting 
procedures of the companies and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the companies 
and other supporting evidence, by methods and to the extent we deemed 
appropriate, except as stated in the following paragraph. 


Auditing tests and checks of accounts and records concerning accounts 
receivable have been made as in prior years. At the request of the com- 
panies in order to avoid possible inconvenience to customers, we have 
not applied the auditing procedure of direct communication with cus- 
tomers to check individual balances. 


In our opinion, subject to the exception stated in the foregoing paragraph 
relating to the limitation of the scope of our examination, the accompany- 
ing consolidated balance sheet of R. H. Macy & Co., Inc. and subsidiary 
companies, the balance sheet of R. H. Macy & Co., Private Bankers, and 
the related consolidated statements of profit and loss and surplus present 
fairly the position at February 3, 1940 and the consolidated results of 
operations for the fiscal year (53 weeks), in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


TOUCHE, NIVEN & CO. 





